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5 February 1974 


MEMORANDUM FOR: Major R.J. Esposito 
Command and Staff College 
Edueation Center, HCDEC 
Quantico, Virginia 22134 


= 


SUBJECT _ "yt pata on Joréanian Economy 


~ 


1. Attached per your request, is information on 
Jordanian GUP, foreign financial assistance, oil ex~ 
ploration and other unclassified economic data. 
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2. Concerning your interest in other potential 
mineral deposits, recent U.S. Geological Survey 
estimates place copper deposits at about 150-million tons 
and drilling is now going on to determine the size and 


quality of additional deposits. At least one U.S. 
firm hag expressed interest in these deposits, located 
in the Finan-Khirbet el Nohas area, south of the 


Dead Sea. 
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‘arab Countries: GNP and GNP/Cepita, 1965-1960 © 
: GNP in Billions of us $ 
: cxp/eanita in US 5 
Qatar 


GN 0.2 0.2 0.2. 0.3 . 0.3 0.5 1-6 1.8 2.0 2.3 2.5 2.8 3.1 
GHP/capita 2,130 2,250 2,380 3,370 3,950 ‘5,790 17,280 16,240 19,350 22,000 23,300 24,450 26,15¢ 


Gran 


cup 0.2 0.2 0.3. 0.3 0.4 0.5 0.9 °° 203 1.6 1.8 
GuP/eapita ; : 300 3000 4a 520 640 1,240 1,380 17630 2,110 


Bahrain . . : i 


GNP , Ol ° Oh O02 “O.2 O12 ° 0.2 0.3 003° 043 
cup/eapita Seo g00-s—“‘ x2} ©OCGSO * «OCGMO)|= GOL, BO «1,230 2,270 
Lebanon 


GH : 1.4 1.6 1.7 1.9 2.0 2.2 2.3 2.6 - 2.6 2.8 2.9 
se/eapita 59 650 590 670 700 - 730 sea. = =790 goo 850 670 


Gh 0.6 0.6 0.6 0.6 0.7 0.7 0.7 0.8 0.8 0.9 + 1.0 1.1 1.2 1.2 
Gupfeapita 290 290 320 290 330 = 310 310 320° «34000350 370 390 410 420 | 


i Se se SS SS 
Syria 


“ene 1.6 1.6 1.6 2.1 (2eA 2.9 
GuP/capits 290 290 350 370 420 ‘ 460 
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1973 Financial Assistence From Abroad 


1. Budget Support 


a. Saudi Arabia - $42 Widtion 


b. U.S. =. $45 million 
Ses Kuwait -: $30 million 
“tt @.- Other “= $1 million 


2. Military Aid 


a. U.S. oo $40 million 
b. Other Arab 

| ; States - $43 million 
3. Development Aid 


Approximately - $30 million 


(Principal sources: U.S., Britain, 
West Germany, IBRD) 
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Bids, But Oil Sill Elusive 


Reports from Amman have indicated that several oil companies with international rénutation were seeking concessions to 
Prospect For oil in Jordan. Some of those unnamed companies alreatly have conducted feasibility studies, revised records and 
assessed available knowhow in the kingdom, The next step is to sign concession agreements with some of those companies, in 
the not too distant future, according to the reports. Jordan recently canceled a short-lived exploration concession granted to 
the Canadian company Desco, largely on account of financing conditions. 


Jordan hrs a history of largely ill- 
conceived and relatively haphazard oil 
exploration whuse lack of success has 
made many officials, Jordanian and 
foreigners, 


finding petroleum in commercial quan- 
tities. 
panies and private enterprises have 
been linked with Jordan oil searches, 
review of their operations shows how 
litdle actual exploration has been done 


-to date. 


_In 1947 the Iraq Petroleum Com- 
pany, through a wholly-owned sub- 


inside and outside the, 
‘ country, skeptical of the possibility of 


Although .a numberof com-. 


sidiary the Trans-Jordanian Petroleum 
Company, was given a concession co- 


vering all East Jordan for a period 


of 75 years. In 1954 the government 
annuled the concession on the grounds 
that the company had not carried 
out any serious explorations. 

- An American entrepreneur, Edwin 
W. Pauley, was awarded a concession 
for a period of 50 years in 1956. From 
the whole of Jordan, Pauley had to 
select an area not exceeding one third 


‘of the country” after a period of 


eight months. Pauley instituted a 


scattered geological and geophysical . 


. exploration after which he drilled 
three exploratory wells, Pauley a3 

signed “first 50 percent then all his 

concession to Philips Petroleum, who 

drilled a further three wells. These 

explorations took place on both 

‘banks of the River Jordan. Although 
oil and gas shows were encountered 

no commercial deposits. were. dis- 

covered, and the concession was abel: 

doned in 1960. ' 

No Despair. Parallel with this ex- 

. ploration another concession was 
granted to a private U.S. citizen of 


oan a 
Hussein: an iy future? 


cent, 
tn 1957, 
aan fon me cyeul AS ts 
with 
wiht 


Zimirt was granted the wo 
wt Panty discarted 
on that after 
siuosite reduce the 


Comets s 


third af the tose a of the country. 
dis conduc fimitsd geological sttt: 
divs but the concession was annuled 
in 1054, 


dn 1865 there were sone pretimi- 


__ chal qtuantittes. 
™. A limited exploration budget coup: 


nary negotiations with the West Ger- 
man oil company, Elwerath, but in 


1964 a concession for all Jordan fora 


period of 40 years was given to an- 
other American entrepreneur, John W 
Mecom, whose only obligation was 
to drill 20,000 feet a year. Mecom 
stop; cd drilling in 1965, the conces- 
sicn was terminated in 1966 and 
Jordan’s Natural Resources Authority 
(NRA) has a court case pencling, 

suing Mecom. 


In March 1968, Jordan granted 


aconcession to the Yugoslav company, . 


INA, of Zagreb in the form of a 
joint venture with NRA. This was 
INA's first venture into foreign oil 
exploration and the concession period 
was short with fairly rigid conditions 
being stipulated. INA wus to finance 
exploration, speading at fst 3,500, 
G00 doliars on exploration, of alter 
natively drilling wells totalling 11,000 
meters in depth, during the lest three 
wid a half years. In fact the com- 
pany spent about 7 million dotlars 
but was unable to find off in commer 


“Cont. 


led with their lack of success in rela- 
tively small concession of £6,000 sq. 
kilometers in Wadi Sirhan forced 

the comparatively small company to 
rclinquish their concession at the end 
of 1971. 

The Jordanians consider INA to 
have been a Sincere concessionaire. 
The company carried out systematic 
preparatory work with geological und 
geophysical surveys in their conces- 
sion. They also went far beyond 
the minimum limits for exploration 
laid down in the 2grecinent. 

Jordan used the experience with 
INA in negotiating the last agreement 
with Desco. Although the undertaking 
with the Canadian company covered 
a tnuch larger urea, the basic principles 
which proved so successful with the 
Yuyuslivs weer idencteal The eon 
cession was a joint venture with NRA, 
there were strict minirnum expendi- 
ture requirements ia the four phase 


. exploration pert and yte was 
vp 


made for the formation of 2 joint 
te ty should off be Cound i in com- 
trercial quuautitities. 

Deseo employed Jack Scheffer, the 
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Palestinian extraction, George Zimiri. 
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consulting petlroleum engiacer of Dal- 
las Texas, to |co a feasibitity study 
of Jerdanian il prospects. Jn Am: 
man Dr. Schaffer met a key figure, 
Issun Khairi, | the deputy director 
general of NRi and a graduate of 
engincering and ‘geolugical science and 
business adminiitration of Harvard 
University. 

According to ‘Chairi there are four 
reasons to indicate the possibility of 
oil in Jordan : 

1. Geological structures in Jordan are 
largely identical with those if ls 
rael.and the Gulf of Sinai where 


basins with structures which are 
favorable to conimercial oil de- 
posits, : a 

3, There are a numbe: of large out- 
crops of bitumous rocks and oil 


ay 


petroleum is already being exploi:- 
» ed. as ah ‘ . : 
_ 2. There are’a number of geological. 


shales in North, Central 2nd West 
, Jordan. 

4. There are oit seepages on both 
sides of the Jordan Rift Valley 
and the Dead Sea. There are as 
phalt springs near the Lisan Penin- 
sula on the east bank of the Dead 
Sea. ; : 
After traveling over most of Jordan 

examining surface geology and study- 

ing all available information on the 


| 
geology and geophysics of Jordan last 


_ December,Schaffer recommended Des 


co to go ahead with their investmentin 


the country. ory . : 
After their series of unfortunate. 


“experiences with Western companies 


the Jordanian Government is believed 

to hold’ a more optimistic view of 
Eastern bloc cooperation. The Na 
tural Resources Authority are believed 
to have already received a number of 
tentative offers from East and West 


~ 
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JORDAL 
Bas sie Data 
Area soni popubation on . _ ‘ 
hrea ‘ oe ‘’ | 37,509 square miles 
Population (estimate 1972) See | 2.4 million 
eee : 3 per cent 


Annual rate oF population increase ; 
vs : “A, 


EE deta | we de Sete ee. Gea? eas eae 
Currency * : a eo ee pom Re gap ae) dopdan, dinar (JD) 
Par value oe) foe ee te Re SDL = SDR 2.57995 
Date of iF enbership. Pe ainda MAO Ta UR Le camer Ms August 1952 
Status rae, Te Ue at yt itt Arbiele XIV 
Quote A Se, ae ee oo, 5. .° SDR 23 willion 
SDR ellocations nee PG a. ate. Gate hes = {a7 million as 
bos st : fan We 7? * 7 gone . ‘. pos of July 11, 1973 
SDR holdings: Pes ° As aia s, laos - - won 90. 7,5 million as 
j : : nae "ade “of: Suly.11, 1973° 


: Fund nolaings of. Totdan athars ‘Gay. aL: 2918), "107 ‘per cent of quota 7 


Orinin: oe ‘GnP ‘at fector_ cost and current). 
prices (J (Dv 1%9 Ke million 3 in 1989). 


Aber cent) 


Agriculture re ; ok, te : a a a “18.5. 
Industry . 9 7 - i ee eae a . - 12.6 
Commerce anid transportation 28.9 
Construction: Daaet dl 6.2 
Government services’. °°: 14.7 
Other services . , . 20.1 
fnauel _percentane change 3 in seleéted ~~ 1968 31969 1970 .19TL 1972 
economic 3 indicators ; ey RAG. Ty Oe eo wee oat ete 
Cost of living (Anan index) st mee 768° 668-42 8.2... 
Goverment receipts - fs. 3.8 7.5 -%.7 0.0 39.2 
Government expenditure 23.0. 9.3 -9.0- 6.0 15.8 
Honey and quasi-ioney ae - 15.6 9.2 8.6 4&7 §&.h 
Cradit to the private sector: 7 ' 3.7 15.0 ~- 3.0 6.7 
Merenandise exports (f.0-b.) | 80.5 93.5 “17-6 ~6.5 37 6 
Merchandise imports (e.d.2.) ALR 17.8 ~2.9 16.2 14.6 
es 3 sales 
‘ ‘ { 
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Government finance 


Receipts —SS 64.6 
Nomestic (25.4) 
Exteel = : (49.2) 
Bxpenditure 19.9 
Recurring (69.5) 
Development ~ (19.4) 
Surplus or deficit (~) _ =13.3 
Money and credit (end of year) 
i Money end g guasi-money . 108.7 
i Money = ws (88.0) 
= Quasi-money' - (20.8) 
Credit to the private sector "38.3 
Claims on Government (net - 

denotes excess of Gaportts 
over credits) ok ad ~23.8 

| Balance of » payments, : 
Merchandise exports (f.0.b.) 40.0 
Herchondise imports (c.i.f.) ~160.4 
f Het services ~3.9 
ay Balance on goods and services ~121.3 
Ret transfer payments 152.6 
Het nonmonetary cavital 14.0 
SDR allocation oar “< 
. Yet errors and omissions 1.1 
Surplus or deficit (-) . 43.4 


International reserve position’ 
end ‘of year 


Central Bank (ross) — 284.5 
Commercial banks (gross) - 17.6 
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19S9 «1970. sWTL S972 


71.6 68.2 65.8 85.7 
(33.2) (39.7) (35.8) (37.9) 
(36.4) (35.4) (30.0) (47.8) 

87.3. 79.4 BLD OT 
(71.9) (66.0) (71.2) (77.8) 
(15.4) (13.4) (13.0) (19.7) 
H15.7 13-3 4-18.45 .. -12.8 


118.8 129. 0 135.1 146.5 


(96.2) (105. 4) (108.9) (115.1) 
(22.6): (23.6) (27.1) (31-4) 
43.5 43.6 . bh.o 47.9 


- 410.2 2.0 18.3 16.2 


“( In millions of SDRs) 
huh Shea 31.9 43.9 
~189.0 -183.5 -213.3 ebb. 8 
~30.2 17.6 15.4 13.5 
-177.8 -131.8 ~166.0 ~182.) 
132.7. 113-7 102.5 176.2 


14.8 0.6 19.0 20.1 
ain, “O.7 2.5 2.3 
-0.2 10.6 8.9 1.3 
“430.5°. -4.2  ~33.2 17-5 
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